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The Board of Directors, the Board of Supervisors as well as the directors,
supervisors and senior management of Infore Environment Technology Group
Co., Ltd. warrant that the information in this report contains no

misrepresentations, misleading statements or material omissions, and jointly



CONTENTS

Part | Important Notice, Table of Contents and Definitions.............ccccccevvveiiennnn.



Documents Available for Reference



Definitions

Term means Definition
Company, the Company, Infore Enviro means Infore Environment Technology Group Co., Ltd.
Zoomlion Environmental means Changsha Zoomlion Environmental Industry Co., Ltd.
Infore Technology means Guangdong Infore Technology Co., Ltd.
Shangfeng, Shangfeng Industrial . . .
greng greng Industn means Zhejiang Shangfeng Special Blower Industrial Co., Ltd.

Company
Green Oriental Company means Shenzhen Green Oriental Environmental Protection Co., Ltd.
CSRC means China Securities Regulatory Commission
SZSE means Shenzhen Stock Exchange

. neral Meetings of Shareholders of Infore Environmen
General Meetings of Shareholders means General Meetings of Shareholders of Infore onment

Technology Group Co., Ltd.

Board of Directors, the Board means Board of Directors of Infore Environment Technology Group

Board of Supervisors

Co., Ltd.




Part Il Company Profile and Principal Financial Indicators

I. Company Profile

Abbreviated stock name

Infore Enviro Stock code 000967

Stocks listed on

Shenzhen Stock Exchange

Chinese name

Chinese abbreviated name

Foreign name (if any)

Infore Environment Technology Group Co., Ltd.

Legal representative

Ma Gang

Registered address

No. 1818 Renmin West Road, Dongguan Subdistrict, Shangyu District, Shaoxing City, Zhejiang
Province

Postal code

312300

Historical updates to
registered address

On February 29, 2016, the Company changed its registered address to No. 1818 Renmin Road
West, Dongguan Subdistrict, Shangyu District, Shaoxing City, Zhejiang Province, from Shangpu
Town, Shangyu City, Zhejiang Province.

Office address

23/F, Infore Center, No. 7-8 Yixing Road, Xincheng Area, Beijiao Town, Shunde District,
Foshan City, Guangdong Province

Postal code

528300

Company website

www.inforeenviro.com

Email

inforeenviro@infore.com

1. Contact Details

Board Secretary Securities Representative

Name Jin Taotao Wang Fei
23/F, Infore Center, No. 7-8 Yixing Road, 23/F, Infore Center, No. 7-8 Yixing Road,
Address Xincheng Area, Beijiao Town, Shunde Xincheng Area, Beijiao Town, Shunde District,
District, Foshan City, Guangdong Province | Foshan City, Guangdong Province
Telephone 0757-26335291 0757-26335291
Fax 0757-26330783 0757-26330783
Email wangyf@infore.com wangyf@infore.com

I11. Information Disclosure and Access

Stock exchange website on which the

report is published

Shenzhen Stock Exchange: http://www.szse.cn/

Publications and websites on which the

report is published

China Securities Journal, Shanghai Securities Journal, Securities Times, Securities
Daily, and Cninfo (http://www.cninfo.com.cn/)

Place where the report is lodged

Securities Department, 23/F, Infore Center, No. 7-8 Yixing Road, Xincheng Area,
Beijiao Town, Shunde District, Foshan City




IV. Changes to Registered Information

Unified Social Credit Code

Changes to the Company's
principal activities since its
listing (if any)

913300006096799222

Since its listing in 2000, the Company has changed the scope of its business five times. Scope of
business as at November 18, 1993: the research, development and production of ventilators, air-
cooling and water-cooling equipment, air conditioners, refrigerators, quick-freezing equipment,
molds and power generators. Export (refer to the documents of approval from the Ministry of
Foreign Trade and Economic Cooperation for details): on July 2, 2002, the scope of business
expanded to include "metal and plastic-steel composite pipes and profiles”. On November 14,
2003, the scope of business expanded to include "environmental engineering”. On February 29,
2016, a strategic transformation led to an expansion of the Company's scope of business to: the
R&D, maintenance and operation of environmental monitoring instruments; the development of
as well as and consultancy and other services for environmental management technologies; the
operation of environmental management facilities; environmental engineering; environmental
conservation engineering; municipal engineering; the design and implementation of water
conservancy and other water-related projects; the development of and services for technologies
for water pollution control, water treatment and ecological restoration; the R&D, sales and
relevant technology consultation for communication products, network products, mechatronic
products, automation control products, buildings and smart community products; and the design,
development, investment, operation, management and technical consultancy for the disposal and



V. Other Relevant Information

The accounting firm engaged by the Company

Name of accounting firm Pan-China Certified Public Accountants LLP (Special General Partnership)

27/F, Run'ao Business Center (T2), Qianjiang Century CBD, Xiaoshan District, Hangzhou

Office address of accounting firm City, Zhejiang Province

Authorized signatories Bian Shanshan, and Wei Xiaohui

The sponsor engaged by the Company to exercise constant supervision over the Company during the reporting period

Applicable Not applicable

Sponsor Sponsor's office address Representative Supervisory period



Basic earnings
per share
(RMB/share)

0.13

0.23

0.24

-45.83%

0.44

0.44

Diluted
earnings per
share
(RMB/share)

0.13

0.23

0.24

-45.83%

0.44

0.44

Weighted
average return
on equity

2.41%

4.33%

4.51%

-2.10%

8.62%

8.62%

December 31,
2022

December 31, 2021

Pre-
adjustment

Post-adjustment

YoY change

Post-adjustment

December 31, 2020




VIII. Quarterly Key Financial Indicators

Unit: RMB

Q1 Q2 Q3 Q4
Operating revenue 2,822,730,007.65 | 2,846,011416.84 |  2,750,321,825.3L |  3,836,929,688.62
Net profit attributable to the listed 141,498,457.27 183,213,831.62 198,562,482.06 -104,480,591.82
company's shareholders
Net profit attributable to the listed
company's shareholders after non- 119,491,513.27 168,617,465.61 177,023,669.56 -140,379,237.26
recurring gains and losses
Net cash flows from operating -533,382,264.09 725,338,426.88 25,714,879.22 | 1,496,241,004.14

activities

Whether the financial indicators above or their sums differ materially from those in the Company's disclosed quarterly and interim

reports

Yes No

IX. Non-recurring Gains and Losses Items and Amounts

Applicable Not applicable

Unit: RMB

Item

2022

2021

2020

Note

Gain or loss for the disposal of
non-current assets (inclusive of
provisions to write off impaired
assets)

-2,289,681.16

6,337,251.97

-42,036,810.26

Tax rebates, reductions and
exemptions granted ultra vires or
without official documents of
approval

1,004,379.44

3,768,945.18

621,422.30

Government subsidies recognized
as gain or loss during the
reporting period (exclusive of
government subsidies given in the
Company's ordinary course of
business at fixed quotas or
amounts as per the government's
policies or regulations)

80,268,041.82

55,341,877.03

42,047,479.15

Capital collected from non-
financial enterprises that was
recognized as gain or loss during
the reporting period

1,280,730.46

3,173,551.55

22,117,071.89

Gain or loss on entrusting other
parties with investment or asset
management

19,091,108.25

29,170,261.66

23,771,715.03

Income from wealth
management
products: RMB
19,091,108.25.

Gain/loss on debt restructuring

-5,380,200.00

Gain or loss arising from changes
in fair value of financial assets
and financial liabilities held for

-79,222,823.84

-90,608,285.06




trading as well as the disposal of
financial assets and financial
liabilities held for trading and
financial assets available for sale
(exclusive of effective hedges that
arise in relation to the Company's
ordinary business operations)

Operating revenue and expenses

. 2,164,235.04 2,598,028.75 -7,514,468.68 | --
other than the above items
Other gains and losses that fall
into the definition of non- 19,785,940.63 172,459,718.81 839,195.26 | --
recurring gains and losses
Less: Income tax 22,153,064.81 -8,007,245.43 -8,391,224.21 | --
?:)'(;‘O”ty interest affected (after -260,278.28 5,892,314.48 3,371,490.83 | --
Total 94,040,767.95 195,741,742.06 -45,742,946.99 --

Details on other gains and losses that fall into the definition of non-recurring gain/loss:
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Part 111 Management Discussion and Analysis

I. Industry Performance During Reporting Period

1. Overview of the Smart Sanitation Industry

2022 marked the convening of the 20th CPC National Congress and was a crucial year for implementing China's 14™" Five-
Year Plan. The CPC Central Committee, State Council, state ministries and commissions issued and refined a range of sanitation-
related policies and standards, promoting the industry's marketization. The urban service market maintained robust momentum
thanks to the sanitation marketization reform and the "urban steward" model. Driven by policy incentives, demand for
environmental protection equipment remained high, indicating a positive outlook over the long term. However, the market
experienced a continued decline from the previous year due to macroeconomic challenges.

In 2023, the sanitation market is expected to further expand, as new energy sanitation approaches an economic inflection
point. Numerous policies and implementing plans are anticipated to facilitate municipal governments in sanitation, leading to full

marketization of the sanitation sect
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(3) New opportunities from environmental protection equipment powered by new energy and smart technologies

As China advances ecological construction, achieving carbon peak and neutrality has been included in the national plan for
ecological endeavors. Against this backdrop, new energy-powered sanitation vehicles, an important segment of public service
vehicles, will drive industry growth by enabling low-noise, zero-emissions and effective environmental protection. The increased
adoption of 5G sanitation robots, autonomous sanitation vehicles, and small smart sanitation robots continues to expand the
frontiers of the environmental protection equipment sector, and these fields have a very promising market. The future of
urban/rural services is increasingly steered toward one that is smart, requires less or even no human labor. Small intelligent
equipment and autonomous vehicles will present the next breakthrough. As the smart sanitation market expects environmental
protection equipment to be increasingly intelligent and energy-efficient, companies with more technological achievements and
stronger R&D capabilities will gain a bigger market share.

s

For a detailed analysis on the industry, please refer to Discussion and Analysis on the Future Development of the Company.

I1. Principal Business During the Reporting Period

1. Principal activities

Infore Enviro is a leading investor and operator in the urban service industry. With "smart sanitation" at the core of its
business, the Company employs a flexible business model for investment and operation and integrates new energy equipment,
autonomous vehicles and other smart environmental protection equipment with a smart platform that is powered by 10T, big data
and advanced industry-specific technologies to improve segmented full cycle dynamic control. The Company provides customers
with integrated loT applications and a smart platform for operations and services across the full life cycle in areas such as cleaning
and disinfection in urban and rural areas, domestic waste sorting, collection, transportation and disposal of solid waste, personnel
management, collection and transportation of food waste, supervision of dirt transportation, leachate treatment and smart city
development.

In 2022, the Company rapidly enhanced its competitiveness in urban services, topping the industry rankings in terms of
annual increase in contract value. The Company also ranked first in terms of sales of environmental protection equipment for the
22" consecutive year.

2. Principal products

12



In terms of intelligent equipment, leveraging its leading position in the environmental protection equipment industry, strong
R&D and manufacturing capabilities and a well-established nation-wide sales network, the Company forged a comprehensive suite
of environmental protection equipment of over 400 models, providing customers with a wide range of solutions including a variety
of sanitation and cleaning equipment, waste collection and transportation equipment, and new and clean energy environmental
protection equipment. The Company's range of products spans from 5G sanitation robots, autonomous sanitation vehicles, small
smart sanitation robots, new energy-powered environmental protection equipment, waste collection and transportation equipment,

separate stations to sanitation and cleaning equipment, showcasing its leading R&D capabilities in intelligent equipment.

Smart Sanitation Cloud Platform is a big 04 reP AMCID 2/Lang ( R)4(rt )-45(sa)6(n)-6(it)6(in)8(e)429(P)-3(latf)(tec)6(trm)18( )-56(is8( ) )-42(
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In terms of smart services, the Company's "Environmental Sanitation APP" enables remote monitoring, data collection and
procedural approval for its line-up of smart equipment and products during operations. Through visualized data and automatic
analysis, the Smart Sanitation Cloud Platform is capable of digitalized equipment management, sophisticated process management,
and quantified materials management. This drives a digitalized, intelligent, IT-based, and integrated management approach
throughout the entire sanitation process.

3. Technology accumulation and innovation

(1) Cumulative R&D capabilities

Infore Enviro's R&D team of environmental protection equipment comprises experts from national research institutions,
having a powerful innovation DNA. The Company owns 944 patents, including 517 utility patents, 338 utility model patents, and
89 design patents. It leads the industry in terms of the number of technical and utility patents. Many national, industry, and local
standards have been made under the direction of Infore Enviro. With provincial research centers, the Company has been
recognized as a National Intellectual Property Competitive Enterprise and received numerous awards, including the China Patent
Excellence Award, China Machinery Industry Science and Technology Award, Hunan Provincial Science and Technology
Progress Award, and Huaxia Construction Science and Technology Award. It has obtained the first autonomous drive test license
in sanitation. Furthermore, the Company was identified by the Ministry of Industry and Information Technology (MIIT) as a
leading enterprise with key tasks in new-generation Al industry innovation, making it a top player in China's Al domain and a
member of the "national team" of smart sanitation robot innovators.

During the reporting period, the Company invested RMB 364 million in R&D, a 25.63% increase year-on-year (YoY). In
2022, it continued to improve and innovate in product tech, with 231 patent applications, including 102 utility patents, 109 utility
model patents, and 20 design patents.

(2) Innovation of cloud platform

Smart Sanitation Cloud Platform is a big data smart cloud platform that was developed in-house by the Company. By
integrating advanced underlying technologies such as big data, cloud computing, 10T, mobile Internet and Al into the platform, the
Company developed core technologies such as integrated 10T applications, data communication, video command and control, safe
driving tests, loT software and hardware compatible technologies and big data applications. The seamless integration of
environmental protection equipment and operations allows the platform to achieve real-time connectivity between urban service
personnel, vehicles, objects, and events as well as standardized, digitalized and smart operation and management. In terms of
smart governance, the Company established a digital operation and management system for plants, stations and equipment on the
cloud platform. Through smart and safe operation that requires less labor and energy consumption, the Company strives to develop
competitive advantages with smart governance.

The platform is supported by over 20 smart sanitation-related software copyrights and patents and has won accolades such as
the MIIT's 2019 Pilot Demonstration of the Integration of Key Industries and the Internet, 2021 Outstanding Cases of Mobile 10T,
2021 Excellent Industrial App of Hunan, 2022 Changsha's Key R&D Project T Garbage Classification Collection and
Transportation System Based on Image Recognition and CNN Deep Learning Algorithm and 2022 Changsha Torch Plan for
Intelligent Vehicle Industry Ecosystem. The platform has provided smart services to over 70,000 products of customers.

(3) Leader in new energy
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Pioneering the development of new energy in the sanitation industry, the Company offers the most comprehensive portfolio
of new energy products in the industry. Infore Enviro started the research and development of new energy-powered environmental
protection equipment in 2007 and successfully developed the first pure-electric sweeper truck in China in July 2008. The
Company was tasked with the cleaning and sanitation of the streets during the 2008 Beijing Olympics. Three decades of sustained
R&D in sanitation vehicles and over a decade of hard work have led Infore Enviro into developing over 40 types of new energy
vehicles for cleaning, washing, waste collection and urban sanitation. Its nearly 200 vehicle models form the most comprehensive
suite of new energy-powered sanitation vehicles in China.

During the reporting period, the Company launched its fifth generation of new energy-powered environmental protection
equipment, as the industry's most comprehensive range of products, including over 100 varieties that cover road sweeping and
washing, garbage transportation, urban landscape, solar power cleaning, and mobile charging. Additionally, it unveiled the
industry's first domain controller platform to fully integrate the chassis-control system of the chassis and upper installation, with
platformized hardware, integrated software, modular functionality and scene-based products. The Company has reduced system
costs by 9% while increasing system performance by 15%, leading the innovative development of new energy sanitation. This
helps customers cut lower purchasing and operating costs.

(4) Pioneer in smart sanitation robots

The Company has independently developed over 10 models of smart sanitation robots (both basic and 5G smart models are
available) and offers the most comprehensive suite of cutting-edge smart sanitation robots in the market. The entire series of
products are integrated with core technologies such as green new energy, 5G+AIOT cluster control, Al, machine vision, and 360-
degree image recognition and are equipped with sensors such as laser radar, ultrasonic radar, high precision differential GPS, 360-
degree cameras, allowing for smart robotic operations and smart navigation as well as paving the way for a more diverse
operational capacity in a wide range of locations and scenarios. The Company's first "5G Cloud + Sanitation Robot" is a smart
remote cluster model of operation that redefines how sanitation is carried out. By raising the standards of digitalization and
efficiency in the industry drastically and reducing safety risks to sanitation personnel as well as labor costs, the new model of
operation presents clear social benefits for the community and economy.

The Company's 5G smart sanitation robot crew has been deployed in Shenzhen, Changsha and Suzhou. The crew has become
a new benchmark for smart urban sanitation and has been repeatedly recognized by government agencies and other associations as
a model for technological innovation that breathes new life into the traditional sanitation industry with Al. The 5G smart sanitation
robot crew digitalizes and informatizes urban sanitation, raises the capabilities for and standards of informatization in the
sanitation industry and improves the standards of sophisticated management of urban public services, creating a better living
environment for the people.

Other businesses of the Company primarily include environmental monitoring, solid waste treatment, and ventilator
equipment manufacturing.

The Company's environmental monitoring business covers the monitoring of smoke, air quality, haze, water quality, water

conservation, soil and dust and the provision of an integrated one-stop service for environmental protection, water conservation,

15



The Company's manufacturing of ventilation equipment extends mainly to the production of ventilators, mufflers, dampers,
refrigerators, magnetic levitation fans, blowers and nuclear-grade dampers in the areas of nuclear power, subways, tunnels, rail
transportation, industrial and civil construction. Its fans are mainly sold via direct sales and retailers.

I11. Analysis of Core Competitiveness

1. Industry leader in sanitation equipment

As a leader in China's environmental protection equipment sector, the Company has state-of-the-art core technologies and
offers the most comprehensive range of environmental protection equipment in the industry. In terms of R&D, the Company has
mastered industry-leading technologies in new energy-powered environmental protection equipment, intelligent robots of
environmental sanitation and autonomous environmental sanitation vehicles, and obtained the first drive test license in
environmental sanitation from the government. The Company developed the world's first smart sanitation robot crew and
successfully deployed the crew in Orange Isle, a 5A-level national scenic spot in Changsha City, Hunan Province. The Company's
5G autonomous sanitation robot crew has also been deployed in the college town in Changsha. The Company has developed a
comprehensive suite of environmental protection equipment that spans over 400 models and allows the Company to meet the
diverse sanitation demands across the country. The Company has ranked first in sales in the domestic market for 22 consecutive
years. As one of the pioneers in environmental protection equipment, the Company developed the first wet and dry vacuum
sweeper truck, the first fully hydraulic mini road sweeper, the first tunnel road washer, the first pure-electric road sweeper and the
first natural gas-powered road washer in China. The Company has extensive and proven experience in the environmental
sanitation industry and become the most influential brand in the industry.

2. Fast-growing urban services with standardized management

The Company established a new sanitation ecosystem with its operational model of "mechanized production+smart
operation+standardized service". With its new operational model, the Company aims for the centralized management of services
and planning, visual monitoring of the entire process of sanitation, swift response to emergencies and a closed-loop management.
With smart analysis performed on all data and improvements to management and controls that are based on evidence and rigorous
science, the Company strives to standardize services, refine sanitation management by virtue of smart technologies, grow business
rapidly, build key competitive advantages, and lead in the new era of smart sanitation.

From 2016 to 2022, the Company recorded a contract value of RMB 1.237 billion, RMB 5.561 billion, RMB 8.711 billion,
RMB 9.72 billion, RMB 12.574 billion, RMB 8.435 billion, and RMB 9.251 billion, respectively and an annual service contract

16



4. Corporate culture and management team

Corporate culture is the cornerstone of a company's creativity and unity as well as an important part of a company's key
competitive advantages. With the corporate mission of "Cleaner World, Better Future”, the company sticks to the corporate
philosophy of "simple and professional with quick execution™ and the core values of "Our clients are vital to us; our employees are
our partners in our endeavors; we aim to be achievement-oriented - competence beats mediocrity; and technology innovation is the
basis for our development." We adopt the development strategy with leading technology at the center, being eccd

17



assets and RMB 17,288,602,000 in net assets attributable to the listed company's shareholders. During the reporting period, the
Company registered rapid growth in urban services while maintaining its leadership in the environmental protection equipment
sector.

1. Ranked first for annual increase in contract value of urban services in 2022

According to Huanjing Sinan, Infore Enviro signed 88 sanitation projects across 21 Chinese provinces in 2022. These new
contracts have a cumulative value of RMB 9.251 billion and an annual value of RMB 1.819 billion, the highest in the industry.
The Company's operating revenue in urban services increased by 37.45% YoY to RMB 4.158 billion in 2022. As at the end of the
reporting period, Infore Enviro was running 233 urban service projects. These contracts have an annual value of RMB 5.525
billion and a cumulative value of RMB 54.165 billion. The Company's executory contracts total RMB 42.712 billion, ranking third

18



In the past three years (2020-2022), the Company has paid RMB 1.033 billion in cash dividends, accounting for 26.87%,
41.45%, and 83.18% of the net profit attributable to the listed company's shareholders, respectively.

7. Active fulfillment of social responsibility as part of its corporate responsibility

In 2022, while seeking business growth, the Company fulfilled its social responsibility as it got involved in poverty
alleviation and disaster relief efforts.

The Company made targeted donations to the communities and towns in Guangning County of Zhaoging City, Red Cross and
Sihekou Village of Xiantao City, Longhua District of Shenzhen City, and Zaoshi Town and Weixin Town of Shimen County,

supporting families in need. It also purchased agricultural products from local poor households as part of its assistance program.
These efforts were widely recognized by local public-

19



(2) Sectors, products, regions or sales models accounting for over 10% of operating revenue or profit

Applicable Not applicable
Unit: RMB
Operating revenue Operating cost grrc())fsii Yo;)g?;?gg " voy ghange 1 YZI);:: ?)?gfeitm
- operating costs .
margin revenue margin
Sector
Smart
. 10,242,746,845.77 8,023,297,059.91 | 21.67% 10.89% 10.58% 0.22%
sanitation
Others 2,013,246,092.65 1,446,213,771.36 | 28.17% -23.42% -26.83% 3.35%
Product
Intelligent 6,084,414,800.17 |  4,507,247,164.35 | 25.92% -2.05% -4.86% 2.18%
equipment
Smart
service 4,158,332,045.60 3,516,049,895.56 | 15.45% 37.45% 39.61% -1.30%
Others 2,013,246,092.65 1,446,213,771.36

20
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acquisition (RMB) (%)
Shaodong Tongying Environmental .
Sanitation Management Co., Ltd. Incorporation January 7, 2022 283,200.00 100.00
Xiangyin County Yingsheng . January 24,
Environmental Protection Co., Ltd. Incorporation 2022 500,000.00 100.00
Shengzhou Yinglia Environmental . January 19,
Sanitation Management Co., Ltd. Incorporation 2022 100,000.00 100.00
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Management Co., Ltd.

Tongdao Yinglian Jiamei Environmental

Industry Co., Ltd. Incorporation July 5, 2022 2,652,000.00 51.00
Heyang Yinglian Urban Environmental .

Service Co., Ltd. Incorporation July 19, 2022 1,000,000.00 100.00
Ninghai County Tongying Environmental .

Sanitation Management Co., Ltd. Incorporation August 10, 2022 100,000.00 100.00
Zhanjiang Potou District Yingsheng

Environmental Sanitation Management Co., | Incorporation August 24, 2022 [Note] 100.00
Ltd.

Liaoyang Yinglian Urban Environmental .

Sanitation Management Co., Ltd. Incorporation August 10, 2022 3,000,000.00 100.00
Linging Yinglian Urban Environmental Incorporation 1,000,000.00 100.00

Service Co., Ltd.
Zhanjiang Xiashan District Yinghe Urban
Environmental Management Co., Ltd.

Incorporation

23

August 3, 2022

August 8, 2022




Guangdong Infore Mobile Charging . anuary 12,
Technology Co., Ltd. Incorporation 5022 [Note] 100.00
Guangdong Infore Intelligent Cleaning 0., o aion August 12, 2022 200,000.00 100.00

Technology Co., Ltd.

24



a percentage of annual total purchases

Top five suppliers

Purchase during the reporting

As a percentage of total

No. Supplier period (RMB) purchases
1 Customer A 1,112,860,451.33 15.19%
2 Customer B 190,826,777.88 2.60%
3 Customer C 175,161,894.72 2.39%
4 Customer D 144,298,134.51 1.97%
5 Customer E 132,406,004.75 1.81%
Total -- 1,755,553,263.19

25




Third-generation
Leakage-free
Compression Garbage
Truck

To solve the small

capacity and

airtightness challenge R&D completed
of leakage-free garbage

trucks' trash containers

26

VOCs emissions breakthroughs in
technical difficulties.

To develop a wet
garbage collection and
compression truck with
full airtightness, no
leakage, and large
loading capacity






Subtotal of cash outflows from

al ot cash 12,592,754,971.04 14,063,270,292.56 -10.46%
Operatlng activities
NECER U Y 1,662,482,287.71 809,218,720.13 105.44%
activities
Subtotal of cash inflows from 5,558,632,508.54 5,412,369,009.46 2.70%
|nVeSt|ng activities
| of cash outflows f
SH G RSt 6,696,412,810.26 6,534,593,586.86 2.48%
Investlng activities
NRCE SIS -1,137,780,301.72 -1,122,224.577.40 -1.39%
activities
Subtotal of cash inflows from 2,381,374,197.63 2,901,823,101.45 -17.94%
financing activities
SIS @R G TS Ui 2,447,214,731.68 3,125,894,632.23 -21.71%
financing activities
Net cash flows from financi
T -65,840,534.05 -224,071,530.78 70.62%
activities
Net increase in cash and cash
! ' 461,918,360.27 -530,079,213.51 185.69%

equivalents

Explanation of main impact factor of material change of the data YoY

Applicable

Not applicable

(1) Net cash flows from operating activities increased by 105.44% on a YoY basis. This is primarily because eligible VAT

refunds increased, and the notes payable for inventory purchases were not due during the reporting period.

(2) Net cash flows from financing activities rose by 70.62% on a YoY basis, mainly due to the cash payment of RMB 446

million for stock repurchases in 2021 and no such payment in 2022.

Explanation of reasons for the material difference between net cash flows from operating activities during the reporting period and

net profit for the year

Applicable

Not Applicable

V. Analysis of Non-Core Business

Applicable

Not applicable

Unit: RMB

Amount

As a percentage of

Reasons for generation

Recurrent or non-

28

total profit recurrent

RMB 8,548,481.77 is the
returns on long-term
equity investments

Investment income -41,466,125.62 -71.45% | -- calculated using the
equity method, which is
recurrent; the other
portion is non-recurrent.

Gain or loss on

L 0.00 0.00% | -- No
changes in fair value
. Mainly due to provision of
Impairment of assets -312,998,494.66 -56.27% o . No
goodwill impairment loss
Non-operating revenue 12,798,235.90 2.30% -- No




V1. Assets and Liabilities

1. Material changes of asset items

Unit: RMB
December 31, 2022 January 1, 2022 Reason
for
Change .
As a percentage As a percentage material
(AT of total assets (SIS of total assets change
g
SR 4.728,203,530.46 16.15% | 4,583,245,371.02 16.16% | -0.01% | -
equivalents
Accounts receivable 5,625,792,472.37 19.22% 4,946,704,963.71 17.44% 1.78% | --
Contract assets 101,023,854.33 0.35% 140,367,802.53 0.49% -0.14% | --
Inventories 881,038,036.95 3.01% | 1,124,149.719.01 3.96% |  -0.95% | -
Investment 27,105,435.03 0.09% 1,837,703.68 0.01% 0.08% | --
properties
Long-term equity 676,829,959.84 231% | 603,580,781.31 2.13% 0.18% | -
Investment
Fixed assets 2,268,287,202.01 7.75% | 1,758,052,005.19 6.20% 1.55% | -
Construction in 41,073,267.68 0.14% |  224,068,633.86 0.79% |  -0.65% | -
progress
Right-of-use assets 31,859,454.24 0.11% 25,505,911.86 0.09% 0.02% | --
ST 440,103,105.44 150% |  439,024,733.46 155% | -0.05% | --
borrowings
Contract liabilities 274,289,978.25 0.94% |  210432,628.98 0.74% 0.20% | -
Long-term 1,922,306,226.32 6.57% | 1,697,742,767.72 5.99% 0.58% | --
borrowings
Lease liabilities 23,255,624.30 0.08% 18,523,740.10 0.07% 0.01% | -
Intangible assets 6,048,114,364.49 20.66% | 5,350,595,868.40 18.86% 1.80% | -

Offshore assets account for high proportion

Applicable

Not Applicable

2. Assets and liabilities measured at fair
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Subtotal of

financial 15‘702’97011' 0.00 0.00 | 350,000.00 0.00 0.00 0.00 15’352'97011'
assets

Total 15‘702’97011' 0.00 0.00 | 350,000.00 0.00 0.00 0.00 15’352'97011'
Financial 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
liabilities

Whether any material changes occurred to the measurement attributes of the Company's major assets during the reporting period

Yes No

3. Restricted asset rights as at the end of the reporting period

Items

Carrying amounts at the
end of the period

Reason for restriction

Cash and cash equivalents

147,538,284.47

Deposits, escrow accounts, frozen due to
litigation preservation

Accounts receivable

Notes receivable -

276,390,131.13
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3. Material non-equity investments ongoing during the reporting period
Applicable Not Applicable

4. Financial investments

(1) Securities investments

Applicable
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public offering. Proceeds in this offering had been remitted to the Company's raised fund supervision account by the lead underwriter
Huaxing Securities on November 10, 2020, and the amount actually received after deducting RMB 15,238,100 of underwriting and
sponsorship fees (tax exclusive) was RMB 1,460,951,500. After deducting RMB 3,615,300 (tax exclusive) of external fees that were
directly related to CB such as online offering expenses, printing fee for the prospectus, fees of the reporting accountant, counsel fee,
credit rating fee, information disclosure expenses, and issuance commission fee, the net amount of proceeds from this offering was
RMB 1,457,336,200. The availability of the above-mentioned proceeds has been verified by Pan-China Certified Public Accountants
LLP in its Capital Verification Report (T.J.Y. [2020] N0.490).
As at December 31, 2022, the accumulated use of proceeds was RMB 348,796,900, and the total amount of proceeds not yet used was
RMB 1,115,338,400.

(2) Projects with committed investment of proceeds

Applicable

Not applicable

Unit: RMB 10,000

Committed
investment
projects and
investment of
excessive
proceeds

Whether
projects
have been
changed
(including
partial
change)

Total
amount of
proceeds

Adjusted
total
investment
amount (1)

The
investment
amount
during the
reporting
period

Accumulative
investment
amount as at
the end of the
reporting
period (2)

Investment
progress as
at the end
of the
reporting
period

®)=()/(1)

Date when
the projects
are ready for

their intended
use

Benefits
realized during
the reporting
period

Whether
the
estimated
return is
realized

Whether
there are

material
changes in
the project
feasibility

Committed investment

projects

The project
of the
comprehens
ive smart
sanitation
allocation
center

No

129,63
8.49

129,638.
49

7,309.89

18,784.56

14.49%

December
31, 2023

3,086.17

N/A

No

Replenishm
ent of
working
capital

No

16,095.
13

16,095.1
3

16,095.13

100.00
%

December
31, 2020

No benefit
generated
separately

N/A

No

Subtotal of
committed
investment
projects

145,73
3.62

145,733.
62

7,309.89

34,879.69

3,086.17

Investment of excessive proceeds

N/A

Repayment
of bank
loans (if
any)

0.00%

Replenishm
ent of
working
capital (if
any)

0.00%

Subtotal of
investment
of excessive
proceeds

Total

145,73
3.62

145,733.
62

7,309.89

34,879.69

3,086.17
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12 months as at the date when the Proposal was deliberated and approved by the
Board of Directors. As at December 31, 2022, the balance of the idle proceeds used by

the Company for temporary replenishment of working capital was RMB
1,000,000,000.

The amount of and reasons for the balance

of the proceeds from the project N/A

implementation

Purpose and tracking of the unused
proceeds

The balance of the idle proceeds used by the Company for temporary replenishment of
working capital was RMB 1,000,000,000. The other unused raised fund of RMB
115,338,400 were kept in the designated account for proceeds in the form of demand
deposits to be used for the construction of the corresponding investment projects.

Problems in the use of proceeds and

. N/A
disclosure, or other cases

(3) Changed projects of proceeds

Applicable Not Applicable

No such cases during the reporting period.
VII1I. Sale of Material Assets and Equity Investments

1. Sale of material assets

Applicable Not Applicable

No such cases during the reporting period.
2. Sale of material equity investments

Applicable Not Applicable

IX. Analysis of Major Subsidiaries and Joint Stock Companies

Applicable Not applicable

Main subsidiaries and joint stock companies with an over 10% influence on the Company's net profit

Unit: RMB

Company name Type of co Pm.]c.l pal & Reglst'ered e Total assets | Net assets Operating re Operat.l ng pr Net profit

mpany tivities pital venue ofit
Changsha Zoom | RMB 2,351,
lion Environme Subsidiary Smart sani 5298 millio 15,277,34 | 7,727,96 | 9,989,531,8 | 840,460,93 | 732,781,07
ntal Industry C tation 0 7,909.46 | 3,001.04 68.73 5.27 8.39
0., Ltd.
Shenzhen Green
Oriental Enviro Subsidiary | Others RMB 150 m | 1,824,625, | 71,4150 | 260,096,67 | -1,344,498. | -294,582.6
nmental Protecti illion 955.67 47.49 2.90 79 2
on Co., Ltd.

Acquisition and disposal of subsidiaries during the reporting period

Applicable Not applicable

Acquisition and
disposal of
subsidiaries during

Company name

Effects on the overall operations and performance
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the reporting period

Zhejiang Yolsh Electric Drive Technology Co.,
Ltd.

Business

combination not

under common
control

Positive effects on the Company's business

Lianjiang Greenlander New Energy Co., Ltd.

Business

combination not

under common
control

Positive effects on the Company's business

Shaodong Tongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Xiangyin County Yingsheng Environmental
Protection Co., Ltd.

Incorporation

Positive effects on the Company's business

Shengzhou Yinglia Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Guilin Yingsheng Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Guiyang Yinglian Environmental Equipment Co.,
Ltd.

Incorporation

Positive effects on the Company's business

Taicang Zhongying Environmental Technology
Co., Ltd.

Incorporation

Positive effects on the Company's business

Baoding Yinghe Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Wenshui County Yingsheng Environmental
Sanitation Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Maoming Yinghe Urban Environmental
Sanitation Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Woushan County Tongying Environmental
Sanitation Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Harbin Tongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Pengshui County Yingchuang Environmental
Sanitation Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Bengbu Tongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Daye Tongying Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Urumgi Lianying Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company's business

Baoting Tongying Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Zhaoging Duanzhou District Zhongying Urban
Environmental Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Zhanjiang Development Zone Zhongying Urban
Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Shaoxing Lianbao Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Xingguo County Yinghe Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Huaibei Tongying Environmental Sanitation
Management Co., Ltd.

Yongzhou Lingling District Tongying
Environmental Sanitation Service Co., Ltd.

Incorporation

Incorporation
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Suzhou Gusu District Zhongying Environmental
Industry Co., Ltd.

Incorporation

Positive effects on the Company's business

Guangzhou Zengcheng District Yinghe Urban
Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Baishan Yingyuan Environmental Service
Engineering Co., Ltd.

Incorporation

Positive effects on the Company's business

Shenzhen Longhua District Yinglian Urban
Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Guzhang County Yinglian Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Changshu Zhongying Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Suining Anju Yinglian Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Jieyang Yingdong Urban Environmental
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Tongdao Yinglian Jiamei Environmental Industry
Co., Ltd.

Incorporation

Positive effects on the Company's business

Heyang Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company's business

Ninghai County Tongying Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Zhanjiang Potou District Yingsheng
Environmental Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Liaoyang Yinglian Urban Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Linging Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company's business

Zhanjiang Xiashan District Yinghe Urban
Environmental Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Haicheng Zhongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Foshan Shunde District Yingjia Urban
Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Xiamen Yingsheng Environmental Service Co.,
Ltd.

Incorporation

Positive effects on the Company's business

Nanfeng Yingniang Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Tengchong Yinglian Environmental Protection
Technology Co., Ltd.

Incorporation

Positive effects on the Company's business

Chuzhou Yingsheng Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Fuyang Yingsheng Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Changsha Zhiying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Foshan Shunde District Yingzhi Smart City
Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Pingdingshan Yingsheng Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Chenzhou Zhongying Environmental Service Co.,
Ltd.

Incorporation

Positive effects on the Company's business

Zhenfeng Yinglian Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Linfen Yaodu District Yingsheng Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Fuyang Zhiying Environmental Sanitation

Incorporation

Positive effects on the Company's business
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Management Co., Ltd.

Chengdu Yinggang Urban Environmental

e . Incorporation Positive effects on the Company's business
Sanitation Service Co., Ltd. P pany

Foshan Shunde District Yingteng Smart City

. . Incorporation Positive effects on the Company's business
Environmental Service Co., Ltd. P pany
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pollution, and ongoing improvement of the rural ecological environment by 2025. Additionally, 80,000 administrative villages will
complete environmental remediation, 40% of rural domestic sewage will be treated, and large-scale black and odorous water
bodies in rural areas will be eliminated.

On February 9, the National Development and Reform Commission (NDRC), the MEE, the MOHURD, and the National
Health Commission released the Guiding Opinions on Accelerating the Construction of Urban Environmental Infrastructure. The
document specifies comprehensive arrangements for addressing the relevant issues to accelerate the development of the garbage
collection, transfer, and transportation system.

On February 11, the State Council issued the Plan for Advancing Agricultural and Rural Modernization during the 14" Five-
Year Plan Period. The document urges relevant parties to steadily propel toilet renovation in economically underdeveloped, high-
altitude, cold, and water-scarce areas, build manure and domestic sewage treatment facilities and comprehensive organic waste
disposal and utilization facilities based on local realities, support 600 counties to rectify rural living environments and create
beautiful and livable villages.

On February 22, Central Document No. 1, Opinions of the CPC Central Committee and the State Council on Effectively
Implementing the Key Task of Promoting Rural Revitalization in 2022, was unveiled. In terms of rural development and
environmental improvement, the document outlined the priorities for enhancing rural living environments, such as toilet revolution,
sewage treatment, and garbage management.

On March 9, the State Administration for Market Regulation and the National Standardization Management Committee of
China released the Standards for Rural Environmental Sanitation and Cleaning Services. The document requires that rural
sanitation and cleaning services should be provided by professional organizations or individual contractors, and outlines the
requirements that these two fields must meet. The document also specifies the content and quality requirements for the cleaning
services of garbage collection sites, roads, public toilets, public water areas, and other public facilities.

On March 17, the NDRC issued the Key Tasks for the Development of New Urbanization and Urban-Rural Integration in
2022. The document calls for improving hazardous waste and medical waste centralized treatment facilities as well as the
comprehensive utilization system of bulk solid waste, advancing domestic waste classification actively and steadily, and closing
the gap in urban sewage treatment capacity at a faster pace. It also urged to repair and update old and damaged sewage pipeline
networks and rainwater and sewage pipeline networks that cause waterlogging problems, launch “green life" campaigns, and
encourage green transportation as well as green household and community development.

On March 24, the NDRC and the National Energy Administration issued the Mid- and Long-Term Development Plan for the
Hydrogen Energy Industry (202172035), which suggests piloting the use of fuel cell commercial vehicles in public services such
as urban buses, logistics delivery vehicles, and sanitation vehicles in areas where conditions permit. This is beneficial for

promoting the adoption of hydrogen fuel in the sanitation industry.
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On May 29, the MOHURD, the MOARA, the NDRC, the MEE, the National Rural Revitalization Bureau, and the All-China
Federation of Supply and Marketing Cooperatives jointly issued the Notice on Further Strengthening the Construction and
Management of Rural Domestic Waste Collection, Transportation, and Disposal System. The document sets out the objectives for
2025 and defined key tasks such as overall planning of the construction and operational management of rural domestic waste
collection, transportation, and disposal systems, promoting source classification and resource utilization, improving collection,
transportation, and disposal systems, enhancing operational management, and establishing a mechanism for joint building,
governance, and sharing. These measures will drive the growth of waste-related products in the rural environmental sanitation
market.

On June 17, the MEE, the NDRC, the MIIT, the MOHURD, the Ministry of Transport, the MOARA, and the National
Energy Administration jointly issued the Implementation Plan for Synergizing the Reduction of Pollution and Carbon Emissions.
The Plan sets forth requirements to accelerate the development of new energy vehicles, promote the electrification of public
transportation in a phased manner, steadily replace old vehicles with new energy vehicles, and gradually adopt new and clean

energy-
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2015 to 2021, the area of road cleaning in China's cities and counties increased from 9.678 billion sqgm to 13.337 billion sqm, an
overall increase of nearly 37.8%; the domestic waste removed and transported in cities and counties rose from 258 million tons to
317 million tons, an overall growth of 22.9%. Driven by urbanization, in order to maintain the cleanliness and sanitation of urban
roads, residential compounds, and municipal gardens, as well as the normal transfer and treatment of domestic waste, the release
of urban service demands are constantly facilitated.

(2) The "Beautiful Countryside" kick-started, and the rural sanitation market is gradually gaining momentum

The Five-Year Action Plan for the Remediation and Improvement of Rural Living Environment (2021-2025) requires that "the
rural toilet revolution shall be firmly implemented", “the promotion of rural domestic sewage treatment shall be accelerated”, and
"the standard of rural domestic waste treatment shall be improved comprehensively". In the era of building "beautiful villages" and
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urban service model have increased the business pressure on sanitation operation enterprises. Furthermore, China's elderly
population is expected to reach 280 million by 2022, with an aging population of 19.8%, according to the National Committee on
Aging Population. The aging trend will exacerbate the workforce deficit in the sanitation industry. Meanwhile, with the
diversification of job options, the number of young and middle-aged laborers who are willing to engage in sanitation work is also
decreasing. Therefore, improving the mechanization rate of the sanitation industry and expanding the use of environmental
protection equipment is not only a realistic need in the face of the labor market shortage, but also the requirement for the
development of urban sanitation level.

(7) Industrial breakthrough fueled by technological advancement

The rapid development of 5G and Al technology has widened industrial boundaries and opened up a slew of new
opportunities. Small-sized smart devices and smart services will be the new bonanza, introducing new variables and increments for
the sector. Smart, less humanized, or even unmanned sanitation will be a general trend.

(1) Business plan of 2022

In 2022, the Company closely revolved around its development strategy and annual business plan, focusing on its core
strategic business. It strengthened technological innovation and product research and development, improved internal operations,
and actively promoted smart sanitation, achieving its business plan relatively well for 2022. The business target set at the
beginning of the year was for the Company to achieve RMB 60 billion in the planned cumulative contract amount of its smart

urban services and RMB 4. bil
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national industrial policies since it is typically policy-driven. Adjustments to macroeconomic policies, tax policies, environmental
industry policies and environmental management policies will affect the Company's performance.

Countermeasures: To raise the scientific decision-making capacity of managers and boost the Company's resilience against
policy-related risks, the Company will pay careful attention to changes in national macroeconomic policies and strengthen
research and analysis of industry policies.

2. Operation management risks

As the Company continuously expands its business scale, enriches its business types, broadens its markets and develops more
subsidiaries, its asset scale, personnel scale and organization scale are also undergoing rapid expansion, causing its organizational
structure and management system to become more complex. Although the Company has formed a c